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Optimal Solutions across the

Risk/Return Spectrum
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* Expected real returns in the Medium Term 6@ OLD MUTUAL Macro Strategy
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Superior returns relative to peers

All annualised 5yr periods, except Stable Growth is from inception (4.25yrs)
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Real Income: Rolling three year returns
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Old Mutual Real Income Fund in Prudential low equity category

Risk/Return analysis - 3 years to 30.09.11
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Source: OMIGSA Macro Strategy Investments
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Process: Trade email

A

Theme
Price
Roadmap
Risk

Position size
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A

Big government

Cash is trash
Low return world
Quest for yield

Emerging markets
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Theme: Big government

European government bond yields since 1990
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Theme: Global growth rolling over
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Price: Global Equity

8.0
6.0
c
—
S
Q
4.0
(a4
—
o
o
20 4
00 T T T T T T T T T T T T T T T T T
- - - - - - - - - - - - - - - - - -
= S = = =) = = =) S S = = = S S = = S
w -— [(=] -~ [{=] — [{=] — [(=] A w - [(=] ~— [(=] -— (=) —
o [sr] [so] by < w0 w0 [(=) w0 I~ [ [=e] [==] (2] (2] (=) (=) —
(=] [=2] [=2] [=2] [=2] [=2] [=2] (2] [=2] [=2] [=2] [=2] [=2] [=2] [=2] [==] [==] (=)
— — — — — — — — — ~— — — — — — ~ ~ ~
weosoeeee -2 0 SD s =1 0 SO Trend (5.5%) s 1 10 SO oo ? 0 SD

Source: OMIGSA Macro Strategy Investments
R OLD MUTUAL | Macro strategy

10 Investment Group | Investments



Price: Global Equity vs Global Bonds
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Price: Dividend yield minus bond yield
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R OLD MUTUAL | Macro strategy

12 Investment Group | Investments



Price: Bond yield
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Price: Long-term expected returns

Real return View Comment
SA N Long-term real depreciation
Cquity 6.5% + Dtedinistamonts
Property 5. 5% N Egzllilecll %r;l)(;reclz steady real returns
Bonds 2.5% N Liicd potentilforcoptal gains ot
Cash 1.0% - Lower rates for longer means lower returns
Int’* N Diversification is valuable
Equity 7.0% oo Preferred risk-adjusted asset class
Bonds 0.0% - Longer-term bearish
Cash -1.0% .- Cash is still unattractive
NB: These are long-term, real returns expected over the next five years, as at 15 August 2011 é@ OLD MUTUAL | Macro strategy
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Philosophy: Theme & price
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Mardoch’s empire under siege
The Wil the F-35 be the last manned hgher?

Economist

Onthe edge

Why the euro crisis has
just got a lot worse
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4 Global risk environment is high

- Independent factors
— Political element

- Limited monetary and fiscal tools

4 Greater emphasis on risk management
— Derivatives
— Diversification

— International > Local

A Position size
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Position as at 30.09.11
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Process: Trade email

A

Theme
Price
Roadmap
Risk

Position size
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Regulatory Information

Old Mutual Investment Group (South Africa) (Pty) Limited
Physical Address: Mutualpark, Jan Smuts Drive, Pinelands, 7405

Telephone number: +27 21 509 5022

Old Mutual Investment Group (South Africa) (Pty) Limited is a licensed financial services provider, FSP 604, approved by the
Registrar of Financial Services Providers (www.fsb.co.za) to provide intermediary services and advice in terms of the Financial
Advisory and Intermediary Services Act 37 of 2002. Old Mutual Investment Group is a wholly owned subsidiary of Old Mutual
(South Africa) Limited. Reg No 1993/003023/07.

The investment portfolios may be market-linked or policy based. Investors’ rights and obligations are set out in the relevant
contracts. Market fluctuations and changes in rates of exchange or taxation may have an effect on the value, price or income of
investments. Since the performance of financial markets fluctuates, an investor may not get back the full amount invested. Past
performance is not necessarily a guide to future investment performance.

Personal trading by staff is restricted to ensure that there is no conflict of interest. All directors and those staff who are likely
to have access to price sensitive and unpublished information in relation to the Old Mutual Group are further restricted in their
dealings in Old Mutual shares.

All employees of Old Mutual Investment Group are remunerated with salaries and standard short-term and long-term incentives.
No commission or incentives are paid by Old Mutual Investment Group to any persons. All inter-group transactions are done on
an arms lengths basis.

In respect of pooled, life wrapped products, the underlying assets are owned by Old Mutual Life Assurance Company (South
Africa) Limited who may elect to exercise any votes on these underlying assets independently of Old Mutual Investment Group.

In respect of these products, no fees or charges will be deducted if the policy is terminated within the first 30 days. Returns on
these products depend on the performance of the underlying assets.

Old Mutual Investment Group has comprehensive crime and professional indemnity insurance. For more detail, as well as for
information on how to contact us and on how to access information please visit www.omigsa.com.
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