
Date : March, 25 , 2010 Publication : Herald The Page Number: 15 

Provision for 
retirement needs 

'not sufficient' 
COMPU-EKS of new research on retirement needs 
and coverage have expressed concern over the num-
t>er o i Sout I Africans whose pension provisions are 
significant),' IH-IOVV recommended minlimims. 

"Worry! ngly. we found that 67% of members con­
t r ibuted lets than 10".. of their salary to their re­
tirement f i nd each month, ' ' Old Mutual said yes­
terday in r'leasing its 2010 retirement monitor re­
search f indng. 

"This is particularly concerning, given that we 
estimate trnt employees need to contr ibute a min­
imum of 15'. ( including the employer contr ibut ion I 
over a per in l of W years if they want to have any 
chance of eisuring they wi l l have sufficient savings 
at retirement to maintain their standard of l iving. 
The average contr ibut ion level is current ly 11.7"..' 

I lu- m<»n!t>r incused m.iii i lv on how satisfied em­
ployees were wi th their own financial readiness or 
provision for retirement. 

According to these indicators, employees who 
are memtnrs of a retirement fund have a confi­
dence leve of 6.3 out of 10. far higher than the 4.H 
recorded for those not belonging to a fund. 

Accordiig to Craig A ik i i i son , managing director 
of Ol i l Mutial Actuaries and Consultants, the gap in 
the conftdmce levels between ineml>ers and non-
members i hardly surprising. It does i l lustrate the 
significant 'fleet that contr ibut ing to a retirement 
fund can luve on the abi l i ty to be financially pre­
pared for retirement* 

l ie addsthat the retirement monitor, which wi l l 
In- conduced on an annual basis, wi l l also be ben­
eficial in tricking the progress made by the pension 
fund industy in assisting South Africans to achieve 
their retirenent savings goals. 

The resejeh also reveals that there is a direct 
correlation .vitli personal income levels and con­
fidence abc.it financial readiness lor retirement, 
w i th employes earning more than IM0 000 a month 
scoring 7.2 /ersus the 4.7 for those earning less 
than R3 000. month. 

Awarenes* of and attitudes to pension reform 
were also measured. In this regard, only 7% of mem­
bers were avare of the key issues. "This again il­
lustrates th< poor levels of understanding that 
most memoes have about their primary source of 
retirement sa/ings."- l-Nct Bridge 
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