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FUND DESCRIPTION

8.7 6.3

Fund 2. -0.3 12.6
CPI* 0.5 2.3 4.4 5.3 7.5

* CPI return for June 2010 is an estimate.

Volatility: 8.1% (Annualised standard deviation of monthly returns (since
inception)).

Returns for periods of greater than one year are annualised.
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Note: The performance returns are time-weighted and gross of charges.
Performance figures include capital and income.

MONTHLY RETURNS (%)

2005 2006 2007 2008 2009 2010

Jan 04 61 23 (25 (05) (1.1
Feb 1.8 (05 13 32 (1.2) 03
Mar (24) 46 29 (12) 21 35
Apr 01 19 30 08 15 05
May 30 (34) (05 05 30 (2.2
June 1.8 (41) (1.0) (1.4) (0.1) (1.1)
July 57 01 06 23 40 -
Aug 13 28 04 18 23 -
Sep 50 (00) 13 (20) 04 -
Oct (23) 25 42 (30) 31 -
Nov 12 16 (7)) 01 05 -
Dec 62 32 (12) 09 21 -

Total / CY 152 10.8 (0.7) 184

Contact Details

Old Mutual Investment Group (South Africa) (Pty) Limited
P.O. Box 878

Cape Town, 8000

Tel. +27 21 509 5022

Fax. +27 21 509 4663

Website: www.omigsa.com

REGULATORY INFORMATION

The Absolute Return Fund is a pooled, unitised portfolio that
targets stable absolute returns in excess of inflation. The
performance objective of the fund is to deliver absolute returns of
CPI + 6% over rolling three-year periods, with reduced risk of
capital loss in any one year.

The fund selects a diversified mix of actively managed asset
classes and is compliant with Regulation 28 of the Pension
Funds Act, 1956. Short-term asset allocation may vary, as the
risk management overlay seeks to preserve capital during market
downturns. The Absolute Return Investments boutique uses its
proprietary floor fund technology to reduce equity exposure in
down markets and increase exposure in bull markets, thus
preserving capital.

FUND COMMENTARY

Fund Overview:

As global economies struggled to come to terms with the
burgeoning deficit crisis in the developed world, equity markets
reflected this uncertainty in June. The FTSE/JSE All Share Index
(ALSI) climbed by over 3% in the first half of the month, only to
lose 7% from its monthly high to end June down 3.2%. June
marked the end of a tough quarter for equity markets with the
ALSI down over 8% for the 3 months.

As a result of equity market weakness, the fund’'s equity
exposure was reduced during the month, finishing at 35% at
quarter end. Our substantial holding in inflation-linked bonds
benefited the portfolio with these assets performing in excess of
1% during the month. The portion of the portfolio invested in
short-dated money market and cash instruments continues to
generate steady returns, mitigating the effect of the falling equity
markets.

Investment Strategy:

The fund is currently positioned more defensively than it has
been in recent months, with the ability to increase exposure if
equity markets were to rise. This moderate positioning reflects
some of the uncertainty in the global economy. The fund is
therefore delicately balanced between ensuring that capital is
protected and being well placed to share in market growth.

ASSET ALLOCATION AS AT 30/06/2010
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Data Source: Old Mutual Investment Group

Note:  The chart reflects effective exposure allocations, after allowing for
the effect of derivatives.

Old Mutual Investment Group (South Africa) (Pty) Limited is a licensed financial services provider, FSP 604, approved by the Registrar of Financial Services Providers (www.fsh.co.za) to
provide intermediary services and advice in terms of the Financial Advisory and Intermediary Services Act 37 of 2002. Old Mutual Investment Group is a wholly owned subsidiary of Old
Mutual (South Africa) Limited. Registration No 1993/003023/07. The investment portfolios may be market linked or policy based. Investors’ rights and obligations are set out in the relevant
contracts. Market fluctuations and changes in rates of exchange or taxation may have an effect on the value, price or income of investments. Since the performance of financial markets
fluctuates, an investor may not get back the full amount invested. Past performance is not necessarily a guide to future investment performance. Guarantees on returns and against capital

losses are not provided. All returns are rand returns unless otherwise stated.



