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Welcome to 2022!
We’re only in the third month of 2022, and yet so much has happened already! This Investment Update
touches on the Ukraine conflict, and recent increases in offshore investment limits for retirement funds.
It then puts the focus on some practical steps you can take to improve your financial future despite the
uncertain world we live in.

Conflict
The Russian invasion of Ukraine is potentially
changing the world order as we know it.
Extensive sanctions have been targeted at
Russia, aimed at weakening the Russian
economic base and shutting it out of the
global financial system. This move has
already resulted in the collapse of the rouble
and Russian stock prices. Given that Russian
stocks have become ‘uninvestable’ in the past
few days, index provider MSCI has taken the
decision to remove Russian securities from
its emerging markets indices. The global
uncertainty is likely to impact oil prices,
investment markets and food security for quite
some time. It may also exacerbate conflict
situations elsewhere in the world, resulting in
further hardship for millions.

Offshore Investments Limits
The 2022 Budget speech saw the limit in respect of offshore
investment for retirement funds being lifted to 45% of total
assets. Previously, retirement funds could invest a maximum
of 30% of their assets offshore, plus an additional 10% in
Africa. These limits have now been combined into one
overall limit, which has been set at 45% of total assets.
Although these changes provide more flexibility to invest
beyond South Africa’s borders, asset managers are also
aware of the fact that South Africa requires investment
in South African infrastructure, corporate bonds and
other debt instruments to create a sustainable future
for South Africans. We expect that SuperFund’s asset
managers will be revisiting their asset allocation models
over the coming months. This may result in some
changes to asset allocations in light of
these new limits.

Levers for a better financial future

We recognise
that it is difficult to plan
the things in life which are
“important, but not urgent right
now”. This is especially true when so
much is happening in our daily lives, to
our families and friends, co-workers and in
the wider world.
Nonetheless, we’d like to share a couple
of well-known levers that have stood the
test of time that you can use to help
improve your financial future. You
can use these levers to make
the most of the rest of
your life.

1. Have the right investment strategy
Having the right investment strategy is usually much more important than picking the right investment manager. First decide
what broad investment strategy will best fit your needs. Only then should you think about which asset manager to use.
The following few questions can help you figure out what your investment strategy should look like:
• What is my investment timeframe?
For most of us, our retirement saving is a very long-term investment since our
retirement may be 20 years or more away. Typically, if you are far from
retirement, you are able to invest in more growth-focused, higher risk
investment portfolios. You can be less concerned about market ups and
downs in the short run.
• What will I do with my money when I retire?
As you approach your retirement date, it is important that your
pre-retirement investment choices match with your intended
annuity and investment choices in retirement. A financial
adviser can provide valuable assistance with this process. If
you don’t have a financial adviser or broker, you can call the
Old Mutual Member Support Services on 0860 38 88 73 for
help. A Retirement Benefit Counselor (RBC) can also explain
the annuity options, provide FREE guidance, and quotations
on your options available from your retirement fund. Call 021
503 0069 or email superfundannuity@oldmutual.com.
• What is my attitude to investment risk?
Risk in this context means negative returns. The higher the
exposure to equities (the most volatile asset class), the higher the
probability of negative returns in the short term. However, this
risk is compensated by the potential reward of higher investment
returns in the longer term. If you are willing to accept a greater chance
of” ups-and-downs” in the short term you are likely to be rewarded by
higher returns in the longer term. If, on the other hand, you elect a more
conservative option, you are likely to have fewer volatile returns but
can expect lower returns in the longer term.
Your investment strategy will also be influenced by more personal factors. These include your other provision for retirement,
your health, the age of your dependants and your financial expectations after retirement.
2. Save for as long as you can
I am sure that retiring young would be a blast and we all want to spend the rest of our lives in luxury. But sadly, this dream
doesn’t become real for most of us. The reality is that you will need to aim to save for at least 35 to 40 years if you’re going to
have a comfortable retirement – so start young, and don’t cash in your savings when you change jobs!

3. Save as much as you can
The more you save, the more you can benefit from tax breaks, and the more your wealth will grow! Take advantage of opportunities
to increase your contribution rate, to make additional voluntary contributions, or to save in other investment vehicles.
We understand that it is very hard to suddenly increase contributions to higher levels (such as the maximum of 27.5%!). So, try
and increase your contribution rate every time you can – for example, increase your contributions by 1% when you get a pay
increase and then watch your retirement savings grow! Click here an illustrative example of the benefits of starting to save early.

Financial Advice
We strongly encourage you to seek the advice of a professional financial adviser to help you make the most of your financial
future. Your adviser should complete a full needs and risk analysis before giving you advice.
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