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“Sustainability” and “stewardship” are complex, nuanced concepts. It is much easier to 2 LEVEL1OR 2
talk about these concepts than to do them. However, both are key to retirement savings: 2
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; of the Funds’ assets are managed by asset
RESPONSIBLE /\/\/l of the Funds’ assets are managed by managers which are Level 1or Level 2 See e _)72 /O )
investment providers which have adopted B-BBEE contributors. SuperFund: While only four of the Funds
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Responsible investment “aims to Sustainability is about conducting Stewardship means “managing Funds’ managers (managing 98.7% of the
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incorporate environmental, social business in a way that “primarily meets investment arrangements and activities o . ) Funds' assets) address climate issues in
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and governance (ESG) factors into existing needs without compromising towards the creation of long-term value of the Funds’ assets are managed by programmes in place. their responsible investment policies.
investmer?t decisions, to better the abilit)'/ of future generations to for the economy, the environment and UNPRI (United Nations Principles of 0000006060 N 870/
manage risk and generate meet their needs.” 2 society as part of the delivery of superior Responsible Investing) signatories. ROOM FOR -1 r XX X 1] (o)
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2 WHAT DID WE DO DURING 2021/22? considerations nto thelr stock selection | SuperFund: Only four SuperFund managers
. ROOM FOR process. However, ' shou € note a have joined the Net Zero Asset Manager or
» We checked that all the investment » We developed a comprehensive Guide IMPROVEMENT some of the Funds’ asset managers preferto | \ot 7ero Asset Owner initiative, but these
SUPERFUND portfolios on offer in SuperFund Book for clients in SuperFund é& actively engage regarding transformation four firms manage 78% of the Funds’ assets.
MANAGERS . . . o . ) . with the companies that they invest in (i.e.
continue to be high quality, competitive Customised, to ensure continued high .
. . X of the Funds’ rather than applying a blanket approach
OTHER in the market, and appropriate for standards of investment governance. O N LY .I 3 during the stock-selection process) INDUSTRY TRENDS: There has been a
RESPONDENTS member needs. Additional criteria are included for those 22 managers li f' 20211
- c ; ) . . . of the Funds’ general improvement from 2021 in respect
» We analysed the investment managers clients with directly-held assets in their utilise a tool to assess ESG risks, employ O N LY managers of climate focus by the rest of the industry.
TOTAL investment strate dedicated responsible investment . o
RESPONDENTS used by SuperFund, to make sure they ay. professionals of prioritise responsible (representing only 5.3% of Fund assets)
continue to have strong teams and » We paid additional attention to the investment in performance contracts are more than 50% Black-owned. Several ROOM FOR
excellent processes. We checked that sustainability and stewardship of assets of the Funds’ key managers are on track IMPROVEMENT
| L . . . 9000000 0090 to improve this within the next two years. é&
they are sticking to their mandates held in smoothed bonus investments, (I I X XY XY r x N J I
from SuperFund. since these make up the largest [ )
) roportion of Su erFI):und's tital assets e e MARKET TRENDS: SuperFund: Although a high proportion of
R1 39 8 » We checked investment fees, to make prop p . WHAT DID WE FIND? SuperFund’s assets are managed by firms
[} sure thaF fees are appropriate and » We analysed the responsible investment The Funds have epgaged with certain - There has been a strong improvement in with a strong focus on cli.r?nate risk, many of
competitive. practices of our investment managers in mahagers regard{ng the focus ar.wo! detail in B-BBEE levels over a five-year period. Our 2018 the srr?all'er managers utlllsgd by §uperFund
» We communicated our responsible detail. This included a detailed survey of their responsible investment policies. survey showed 64% of managers were Level 1 have S|gn|.f|cant. work to doin their approach
investment priorities to the investment 43 investment managers (22 investment or Level 2 BBBEE contributors, which to managing climate risk.
TOTAL SUPERFUND ASSETS managers used by SuperFund. managers utilised by SuperFund, and 21 improved to 88% in the 2022 survey.
INCLUDED IN THE SURVEY other South African investment For the 2022 survey, 53% of respondents were INDUSTRY TRENDS: Responses from
managers). more than 50% Black-owned, and 16% of the rest of the industry show that the

respondents were more than 30% Black- majority of managers do not yet have a
women-owhed. strong focus on climate risk.

1 Definition from UN Principles of Responsible Investing (UNPRI) 2 Definition from Guidance Note 1 of 2019 issued by the FSCA 3 Definition from the Code for Responsible Investing in South Africa 2.0 (CRISA 2.0).



