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Old Mutual hires two veterans to lure yield-
hungry investors

The life office hopes Sean Segar and lan Ferguson can repeat their success in building up
Nedgroup investment's R150bn cash and liquidity business.

BY STEPHEN CRANSTON

At the start of July, Old Mutual Wealth hired two asset management industry veterans to grow

its R20bn cash and liquidity offering.

lan Ferguson and Sean Segar jointly manage Old Mutual Wealth Cash and Liquidity Solutions

as the unit’s co-heads.

‘In our new business, we will be marketing four existing money market and near cash funds,’

said Segar in an interview with Citywire South Africa.

Segar and Ferguson retired earlier this year from Nedgroup Investments, as they had reached

the company’s compulsory retirement age of 60.

The pair are well known in the cash and liquidity area. They worked together for more than 20
years at Stanlib and, more recently, at Nedgroup Investments they built the cash AUM to
around R150bn.

From August 1, two key Nedgroup staff will join Ferguson and Segar (pictured below) at Old
Mutual. Elizabeth Tenehi and Channon Marais, who ran client service and operations for

Nedgroup Investments Cash Solution will join Old Mutual.
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According to Old Mutual Wealth managing director Farhad Sader, cash and liquidity solutions

have resurfaced as attractive options for retirement funds.

‘Fund trustees, who experienced lacklustre returns from other asset classes in recent years, are
revisiting various options in the cash asset class due to the more favourable risk-adjusted

returns available.’

He said the prevailing environment of high-interest rates creates opportunities for local

investment firms to focus intensively on cash and liquidity solutions for institutional clients.

Sadar said South African Reserve Bank Governor Lesetja Kganyago told Bloomberg that the
central bank would maintain its tight monetary policy stance to ensure that cash would

continue to offer real returns to investors.

The flagship funds will be the Old Mutual Money Market fund and the Old Mutual Interest
Plus fund.

‘These funds have R20bn in AUM. When we launched the cash and liquidity business for
Nedgroup Investments, we had just R4bn in AUM," Segar said.
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Old Mutual’s Futuregrowth Asset Management, which is probably South Africa’s leading

specialist cash and fixed-income manager will continue to manage the funds.

New offering

This new offering from Old Mutual Wealth gives institutional investors an entry point to money

market-type funds.

Segar (pictured above) said these solutions offer attractive yields, same-day liquidity and the
convenience of a diversified basket of highly rated bank paper within a well-regulated

environment.
‘They can give a premium of at least 1% to 1.5% on money on call at the bank,” he said.

Bank-owned unit trust management companies have traditionally dominated this market

segment.

‘Banks prefer clients to deposit funds directly with them. They have a large infrastructure to

fund, with maybe 600 branches nationwide.

‘But while banks, to use the old adage, traditionally borrow at 3% and lend at 6%, we have

much lower costs and usually have a spread of about 0.2%," he said.

‘It possesses all the essential elements for a successful liquidity business: a range of well-
established funds with a strong track record, excellent operational capabilities, a renowned
brand, and a team with over 178 years of financial services experience in South Africa,’ Segar

said.
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‘Clients get the liquidity they need with the yield they deserve,’ Ferguson (pictured above)

said that's the new slogan for the business.

‘Our target market is aimed at companies with surplus cash that needs to be temporarily
parked,” he added.

‘The Old Mutual Wealth Cash and Liquidity Solutions are designed to optimise the returns on

corporate cash without being tied up in fixed deposits.

‘This represents a significant opportunity for businesses building cash reserves in an uncertain

economic environment.’

‘With domestic interest rates currently at 14-year highs and offering returns that exceed
inflation, “parking” cash is now considered a viable alternative for retirement funds, FMs and

multi-managers as well as corporates,’ Ferguson said.

The business plans to attract similar clients to the Nedgroup Investments cash business,

including asset managers, corporations, insurers, medical schemes and retirement funds.

Related Funds
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BCl surpasses Old Mutual to become 6th largest CIS manco in SA
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Old Mutual: Balanced funds aren't going anywhere

The big shifts in Old Mutual balanced's asset allocation

Old Mutual: Load shedding is haunting property funds

Latest News

ASSET MANAGEMENT INDUSTRY  21JUL, 2023  STORY BY JUSTIN BROWN

Bank of America: 'SA managers most bullish
local bonds in 24 years'

The report found that recession fears among South African fund managers had faded.

DFMS  21JUL,2023
'You can construct amazing portfolios at the moment': How DFMs are positioning
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FUND SELECTION

BOUTIQUES 14 JUL,2023 STORY BY PATRICK CAIRNS ¢
Views on boutiques: The negative implications of money going
offshore

Are aggregators overlooking the unintended consequences of not applying the same
requirements to international managers as they do local managers?

BOUTIQUES 12 JUL, 2023
Views on boutiques: The risks of a race to the bottom on fees

BOUTIQUE MANAGERS 10 JUL, 2023
Views on boutiques: Is Regulation 28 a threat?

BOUTIQUES = 06 JUL, 2023
Views on boutiques: Does flexibility necessarily lead to alpha?

ASSETALLOCATION 05 JUL, 2023
Why this top-performing balanced FoF has moved overweight offshore

BOUTIQUES = 04 JUL, 2023
Views on boutiques: Are fund selectors asking the right questions?

FUND SELECTION 30 JUN, 2023
Where do local firms see the potential for Al in fund selection?

[ Read more ]
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DISCRETIONARY FUND MANAGEMENT

DFMS  21JUL,2023 @ STORY BY PATRICK CAIRNS, RICHARD LANDER = @t
'You can construct amazing portfolios at the moment': How DFMs are
positioning

Despite the uncertainty in the investment environment, some local DF Ms see the opportunity
to build very attractive portfolios for South African clients at the moment.

DFMS = 20 JUL, 2023
Asymmetry of outcomes: How are local DF Ms using alternatives?

DFMS 19 JUL, 2023
Cogence: We won't cannibalise Discovery’s assets

ASSET MANAGEMENT INDUSTRY 19 JUL, 2023
DFM: We are wary of managers with dogmatic approaches

DFMS | 19JUL, 2023
What should advisers be looking for in a DFM?

DFMS 18 JUL, 2023
What's the value proposition? DFMs discuss how they make their fee worth it

DFMS 27 JUN, 2023
The pros and cons of using DFMs

[ Read more J
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FUND MANAGER VIEWS

ASSET MANAGEMENT INDUSTRY  21JUL, 2023 STORY BY JUSTIN BROWN

Bank of America: 'SA managers most bullish local bonds in 24 years'
The report found that recession fears among South African fund managers had faded.

MULTI-ASSET FUNDS 20 JUL, 2023
M&G predicts SA assets will deliver significantly better returns

COMMENT 20 JUL, 2023
Sean Peche: We all love a bargain - except when it comes to investing

CHINA 20JUL, 2023
'‘China set to be far less attractive place to allocate capital

ASSET MANAGEMENT INDUSTRY 18 JUL, 2023
Why Ranmore’s global equity fund sold its SA exposure

FIXED INCOME 18 JUL, 2023
Where to go for extra spread? We asked Capital Group stalwarts

SMARTBETA 17 JUL, 2023
Momentum: Smart beta uptake doubled in less than a decade

Read more

INDUSTRY INSIGHTS

CASHAND LIQUIDITY FUNDS  21JUL,2023 STORY BY STEPHEN CRANSTON
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Old Mutual hires two veterans to lure
yield-hungry investors

The life office hopes Sean Segar and lan Ferguson can repeat their success in building up
Nedgroup investment's R150bn cash and liquidity business.

ASSET MANAGEMENT INDUSTRY 20 JUL, 2023
Coronation CFO: Court ruling could hit R400bn in AUM

COMMENT 19 JUL, 2023
Global EM is dead as an equity class

PENSION FUNDS 18 JUL, 2023
EPPF explains how it supports 15 black-controlled equity managers

ASSET ALLOCATION 17 JUL, 2023
Macro strategist: Our tactical model says cut equity to zero

ASSET ALLOCATION 17 JUL, 2023
‘I am sick of sustainable investing’: Private bank ClOs ask for reality check

DIVERSITY AND INCLUSION | 13 JUL, 2023
Diversity report: Only 12 women in industry power seats

[ Read more ]

SPECIALS
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