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1. Personal Income Tax
The 2022 Budget brings about adjustments to the income tax brackets to support economic
growth. The personal income tax brackets and rebates have been adjusted by 4.5 %, in line with
inflation. Most of the relief brought about by this increase will be felt by the lower and middleincome households.

Tax rates for natural persons and special trusts 2022/2023 tax year
Taxable Income (R)

Rate of tax (R)

0 – 226 000

18% of taxable income

226 001 – 353 100

40 680 + 26% of taxable income above 226 000

353 101 – 488 700

73 726 + 31% of taxable income above 353 100

488 701 – 641 400

115 762 + 36% of taxable income above 488 700

641 401 – 817 600

170 734 + 39% of taxable income above 641 400

817 601 – 1 731 600

239 452 + 41% of taxable income above 817 600

1 731 601 and above

614 192 + 45% of taxable income above 1 731 600

 The above table is extracted from Chapter 4 Revenue Trends and Tax Proposals, 2022
National Treasury Budget Review

Tax rebates
2021/2022 Tax Year (R)

2022/2023 Tax Year (R)

Primary rebate

15 714

16 425

Secondary rebate (Age 65 to below 75)

8 613

9 000

Tertiary rebate (Age 75 and older)

2 871

2 997

Tax thresholds
2021/2022 Tax Year (R)

2022/2023 Tax Year (R)

Below age 65

87 300

91 250

Age 65 to below 75

135 150

141 250

Age 75 and older

151 100

157 900

This means taxpayers earning less than these thresholds will pay no income tax in the
2022/2023 tax year.
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The examples below demonstrate the impact of the proposed changes on individuals
younger than 65:

Tax impact for individuals younger than 65
Taxable income
(R)

2021/2022 rates
(R)

2022/2023 rates
(R)

Tax change
(R)

Change
(%)

150 000

11 286

10 575

711

-6.3%

300 000

44 990

43 495

1 495

-3.3%

500 000

106 725

103 405

3 320

-3.1%

750 000

200 817

196 663

4 154

-2.1%

1 000 000

302 673

297 811

4 862

-1.6%

1 500 000

507 673

502 811

4 862

-1%

2 000 000

726 409

718 547

7 862

-1.1%

2. VAT
The VAT rate remains unchanged at 15%.

3. Estate Duty and Donations Tax
Estate duty and donations tax rates remain unchanged.

Estate duty rates for persons dying on or after 1 March 2018
Dutiable Estate (R)

Rate of Estate Duty (R)

0 – 30 000 000

20% of Each Rand

30 000 001 and above

6 000 000 + 25% of dutiable estate above 30 000 000

Donations tax rates for donations on or after 1 March 2018
Taxable Donation (R)

Rate of Donations Tax (R)

0 - 30 000 000

20% of each Rand

30 000 001 and above

6 000 000 + 25% of taxable donation above 30 000 000

From 1 March 2018, donations tax is levied at a rate of 20% on the aggregated value of property
donated not exceeding R30 million, and at a rate of 25% on the value exceeding R30 million. In
this regard, take note of the following guideline provided on the SARS website dated 23 February
2020:
 In determining the R30 million threshold, the aggregate value of property donated is calculated
as from 1 March 2018 to date of current donation. Any donations made prior to 1 March 2018
must not be taken into account, and
 the aggregate value of property to determine the R30 million threshold is calculated after
deducting any exemptions provided for in section 56 of the Income Tax Act, and
 where the donor has exceeded the R30 million threshold, all subsequent donations will be taxed
at the rate of 25%.
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4. Capital Gains Tax
The Capital Gains Tax inclusion and effective rates are as follows:
Type of
Taxpayer

Inclusion
Rate

Statutory Tax
Rate 2021/2022

Statutory Tax Rate
2022/2023

Effective Tax
Rate

Individuals

40%

0 - 45%

0 - 45%

0 -18%

Other (local) trusts

80%

45%

45%

36%

Special trusts

40%

0 - 45%

0 - 45%

0 -18%

Companies

80%

28%

28% 

22.4%

 The corporate income tax rate will be lowered to 27% for companies with years of
assessment ending on or after 31 March 2023.
The annual exclusion for individuals remains at R40 000, and R300 000 in the year of death.
When an individual ceases to be a South African tax resident, the year of assessment of such
individual is deemed to have ended on the day before such person’s tax residency ceased, and
the succeeding year of assessment will start on the day on which residency is ceased. As a result,
the individual has two years of assessment during the twelve month period, resulting in the
individual being able to double up on the annual capital gains tax exclusion. It is proposed to
amend the legislation to provide for an apportionment of the annual capital gains exclusion in
such instances.

5. Interest Exemption
The interest exemption thresholds remain as follows:
 R23 800 per annum for taxpayers under the age of 65,
 R34 500 per annum for taxpayers aged 65 years and older.
Where an individual ceases to be a South African resident for tax purposes, it is proposed that an
apportionment be applied on the annual interest exemption. This is also due to the deeming
provision that the person’s tax year ends on the day before cessation of residency and that the
following tax year commences on the day on which residency ceases, resulting in two years of
assessment in a twelve month period and the interest exemption being subsequently duplicated.

6. Dividend Withholding Tax
The local dividend withholding tax rate remains unchanged at 20%.

7. Taxation of Business Entities
Corporate tax
The corporate income tax rate will be lowered to 27% for companies with years of assessment
ending on or after 31 March 2023. This will be done alongside a broadening of the corporate
income tax base by limiting interest deductions and assessed losses.

Small business corporations
The tax rates for small business corporations (gross income not exceeding R20 million) for financial
years ending on any date between 1 April 2022 and 31 March 2023 are:
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Tax table applicable to small business corporations
Taxable Income (R)

Rate of Tax (R)

1– 91 250

0% of taxable income

91 251 - 365 000

7% of taxable income above 91 250

365 001- 550 000

19 163 + 21% of taxable income above 365 000

550 001 and above

58 013+ 28% of taxable income above 550 000

 The above table is an extract from the 2022 SARS Budget Tax Guide

Micro businesses
The tax rates for micro businesses (turnover not exceeding R1 million per year) for financial years
ending on any date between 1 March 2022 and 28 February 2023 are:

Tax table applicable to turnover for micro businesses
Taxable Turnover (R)

Rate of Tax (R)

1 - 335 000

0% of taxable turnover

335 001 - 500 000

1% of taxable turnover above 335 000

500 001 - 750 000

1 650 + 2% of taxable turnover above 500 000

750 001 and above

6 650 + 3% of taxable turnover above 750 000

 The above table is an extract from the 2022 SARS Budget Tax Guide

8. Transfer Duty
The rates of transfer duty remain unchanged at:

Rate of transfer duty
Property Value (R)

Rate of Tax (R)

0 - 1 000 000

0% of property value

1 000 001 - 1 375 000

3% of property value above 1 000 000

1375 001 - 1 925 000

11 250 + 6% of property value above 1 375 000

1 925 001 - 2 475 000

44 250 + 8% of property value above 1 925 000

2 475 001 - 11 000 000

88 250 + 11% of property value above 2 475 000

11 000 001 and above

1 026 000 + 13% of property value above 11 000 000

9. Medical Tax Credits
The initial monthly tax credit (for contributions to medical schemes) for all taxpayers is increased
to:
 R347 for a taxpayer;
 R694 for a taxpayer and their first dependant;
 R234 for each additional dependant.
For taxpayers younger than the age of 65 an additional tax credit will be afforded in an amount
equal to 25% of the aggregate of:
 the amount by which their contribution exceeds four times their tax credit (for contributions),
plus
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 their out-of-pocket expenses that exceed 7.5% of their taxable income (excluding any
retirement fund lump sum benefit, retirement fund lump sum withdrawal benefit and severance
benefit).
For taxpayers aged 65 years or older, or taxpayers who are disabled or who have disabled
dependants, an additional tax credit will be afforded in an amount equal to the aggregate of:
 33.3% of the amount by which their contribution exceeds three times their tax credit (for
contributions), plus
 33.3% of their out-of-pocket expenses.
The additional tax credit afforded to employees who are 65 years and older with respect to their
contributions to medical schemes may also be accounted for in the monthly PAYE calculations.
This facility is also afforded to provisional taxpayers who are 65 years of age and older.

10. Tax-Free Savings Accounts
 Contributions to Tax-Free Savings Accounts remain unchanged.
 A taxpayer may not exceed an annual contribution of R36 000, limited to R500 000 over their
lifetime, in order to benefit from the tax-free investment returns, growth and payouts.
 Any amount contributed in excess of the above limits will be taxed at a rate of 40%.

11. Retirement Reform
Reviewing the requirement to transfer the total interest in a retirement annuity
fund
Currently there exists an anomaly as regards the transfer rights of preservation fund and
retirement annuity fund members;
 If retirement annuity fund members wish to transfer their interest in a particular retirement annuity
fund to another retirement annuity fund, they must transfer their entire interest in the transferor
fund into the transferee fund
 This restriction does not apply to preservation fund members who have the flexibility to partially
transfer their interests (with reference to the amounts transferred into the preservation fund) to
other preservation funds.
It is proposed to also allow retirement annuity fund members this flexibility, subject to certain
minimum thresholds. This is expected to equate to the de minimus annuitisation upon retirement
from the fund threshold of R247 500.

Provident fund annuitisation – additional proposals to protect vested rights and
harmonise the regulatory regime
Currently, lump sums payable to provident fund members who are allowed to retire from their
fund prior to the age of 55 (in circumstances other than in the case of ill-health) must be taxed
as per the less favourable taxation scales prescribed for withdrawals from the fund. Since
provident fund members, with effect from 1 March 2021, are subject to the same annuitisation
requirements upon retirement from the fund as pension fund members are, it is proposed to scrap
this requirement.
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With the implementation of the provident fund annuitisation reforms on 1 March 2021, there
should be no difference between the annuitisation regimes of pension and provident funds
(similarly pension and provident preservation funds). Therefore, transfers between pension and
provident funds should be fully tax-neutral. An anomaly has inadvertently arisen (due to the
effective dates of the consequent “harmonisation” amendments) that contributions made to
pension funds prior to 1 March 2021 do not enjoy such tax-neutral handling.

Government

proposes that contributions to a pension fund before 1 March 2021 also receive tax‐neutral
transfer status.
Currently, the “vested” pre-annuitisation reform rights of provident fund members, who transfer
their benefits to a public fund, are not protected. Government intends to correct this anomaly
by ensuring that these rights are also protected in the case of these transfers. A further technical
correction will be implemented to ensure that all public sector funds that operate as provident
funds are subject to the same provident fund annuitisation regime as private provident funds.

Cross‐border tax treatment of retirement funds
Consultation on last year’s proposal regarding the tax treatment of retirement interest when
changing tax residence showed that multiple tax treaties need to be revised to ensure South
Africa retains taxing rights on payments from local retirement funds. Government intends to
initiate these negotiations this year.

Two‐pot retirement system
The discussion paper “Encouraging South African Households to Save More for Retirement” was
published in December 2021. It outlines a set of reforms to enable pre‐retirement access to a
portion of one’s retirement assets, while ensuring that the remainder is preserved for retirement.
Public comments on the tax treatment of contributions to the two pots are being reviewed in
preparation for public workshops, to be followed by legislative amendments.

Increasing and harmonising off-shore investment limits
There is a disparity between the offshore investments limits imposed on different types of investors.
The current offshore investment limits for retirement funds stand at 30%, but this excludes
investments in African countries. For African countries, a further 10% of total fund assets is allowed.
It is proposed to have a uniform offshore limit of 35% across the board for all investors, plus an
additional 10% for African investments.

Further ongoing reforms or reforms in the pipeline:
 Bringing all public retirement funds within the same regulatory framework as private funds
 Rationalising the number of funds so that only the cost-effective funds remain
 Simplifying and reducing the costs of retirement fund products
 Proposal to amend regulation 28 to allow for retirement funds to more easily invest in and report
on investments in infrastructure projects
 Further reforms will include improving oversight and governance of commercial umbrella funds,
fund consolidation and auto-enrolment
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12. Levies
“Sin Taxes”
The following increases are proposed:
 Tax on a packet of 20 cigarettes increases by: 1.03 c
 Tax on a 340ml can of beer increases by: 10.76 c
 Tax on 750ml of fortified wine increases by: 0.44 c
 Tax on a 750ml bottle of spirits increases by: 4.83c
A flat excise duty rate of at least R 2.90/ml is proposed in respect of both nicotine and non‐
nicotine solutions used in vaping devices. The proposal will be included in the 2022 Taxation Laws
Amendment Bill for further consultation, and will be introduced from 1 January 2023.

Fuel Levy
Fuel prices in South Africa exceeded R20/l for inland unleaded petrol in December 2021
due to higher crude oil prices and exchange rate depreciation. For the first time since 1990,
no increases will be made to the general fuel levy on petrol and diesel, providing tax relief of R3.5
billion in order to alleviate the burden on consumers. There will likewise be no increase in the RAF
levy. As a result of this, fuel taxes are below 40% of the price of fuel.

Plastic bag levy
To further discourage the use of plastic bags, and to promote re-use and recycling, it is proposed
to increase the plastic bag levy from 25c/bag to 28c/bag from 1 April 2022. Government is also
investigating an upstream plastic tax and a tax on single‐use plastics.

Carbon tax rates
The carbon tax rate increased from R134 to R144 per tonne of carbon dioxide equivalent,
effective from 1 January 2022. The carbon fuel levy for 2022 will increase by 1c to 9c/l for petrol
and 10c/l for diesel from 6 April 2022, as required by legislation. It is proposed that the carbon
tax cost recovery quantum for the liquid fuels refinery sector increases from 0.56c/l to
0.63c/l from 1 January 2022.

13. Other Proposals
13.1 Financial sector reforms
Response to COVID-19 and recovery measures
The COVID‐19 loan guarantee scheme, launched to enable commercial banks to support firms
affected by the pandemic, has ended. The National Treasury had established the scheme with
the Reserve Bank and industry stakeholders, with a particular focus on supporting small and
medium enterprises. In October 2021, the Minister of Finance announced the introduction of a
new scheme to help small businesses recover from the pandemic and the July 2021 public
violence. This arrangement will incorporate lessons from the loan guarantee scheme, including
extending the list of eligible institutions and types of financing available. The National Treasury is
working with the Reserve Bank and industry stakeholders to finalise the scheme. It is also exploring
the feasibility of a form of equity financing as a support mechanism.
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Promoting financial innovation to improve competition and inclusion of Crypto assets
The Intergovernmental Fintech Working Group (IFWG) published a position paper on crypto assets
in June 2021, setting out a coordinated and phased approach to regulating crypto assets.
Regulatory authorities are developing several interventions based on the recommendations in
this paper, including:
 Including crypto asset service providers as accountable institutions within the Financial
Intelligence Centre Act (2001). This change would address concerns around money laundering
and terror risk financing through crypto assets and align the act to the standards set by the FATF
for virtual assets and related service providers. The proposed amendments to the act were
published in June 2020 for public consultation and are expected to be finalised during 2022.
 Protecting consumers by considering the declaration of crypto assets as a financial product
under the Financial Advisory and Intermediary Services Act (2002). According to this
declaration, any person providing advice or intermediary services related to crypto assets must
be recognized as a financial services provider under the act and must comply with the act’s
requirements. This will include crypto asset exchanges and platforms, as well as brokers and
advisors. This work is expected to be finalised during 2022.
 Enhancing monitoring and reporting of crypto asset transactions to comply with the Exchange
Control Regulations of 1961. The process to include crypto assets in the regulations is under way.
In 2022, the IFWG will publish a follow‐up paper to address risks posed by so‐called stable coins.
The National Treasury is also exploring measures to regulate electricity‐intensive crypto mining,
which is environmentally harmful.
The Conduct of Financial Institutions Bill
The National Treasury has revised the Conduct of Financial Institutions Bill based on feedback from
stakeholders. The bill is expected to be tabled in Parliament in early 2022. It will empower the
FSCA to deliver the mandate set out in the Financial Sector Regulation Act (2017), which includes
the fair treatment of customers and the integrity of the financial system.
Transformation and financial inclusion
The FSCA will publish its transformation strategy in February 2022, outlining its approach to
promoting financial sector transformation within the existing policy framework, including the
Financial Sector Regulation Act, and under the future Conduct of Financial Institutions Bill. It will
set out how the FSCA intends to effect key proposals in the bill. The strategy will be published for
public comment and consultations will be held with stakeholders.
The subcommittees of the Financial Sector Transformation Council have been reviewing the
transformation targets in the Financial Sector Code. They are expected to conclude their review
and submit the revised targets to the council for approval this year. The Department of Trade,
Industry and Competition will publish the revised targets for public comment.
Financial inclusion strategy
The National Treasury facilitated workshops with stakeholders during 2021 to discuss the comments
received on the draft policy paper An Inclusive Financial Sector for All. The policy framework,
aimed at promoting financial inclusion in South Africa, has been revised and will be finalised for
formal adoption. The National Treasury will work with industry and civil society working groups and
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forums to develop a financial inclusion strategy to implement the new policy framework from 2023
to 2033, by setting targets and monitoring and evaluation mechanisms.

13.2 Tax Policy Proposals
The following tax policy changes were proposed in the 2022 Budget Speech:

Disclosure of wealth
Provisional taxpayers with business interests are required to declare their assets (based on their
cost) and liabilities in their tax returns each year. Provisional taxpayers with assets valued above
R50 million will be required to declare specified assets and liabilities at market values in their 2023
tax returns in order to detect non‐compliance or fraud through the existence of unexplained
wealth. This information will also assist in determining the levels and structure of wealth holdings
as recommended by the Davis Tax Committee.

Provisional tax system
Due to changing circumstances and international developments, a review of the provisional tax
system is proposed. A discussion paper will be published on this subject.

Tax treatment of amounts received by or accrued to portfolios of collective
investment schemes
During 2018, proposals were made in the Taxation Laws Amendment Bill to clarify the tax
treatment of trading profits in collective investment schemes. It was proposed that profits
emanating from frequent trading by collective investment schemes be taxed as income rather
than capital. Taking public comments into consideration, it was decided to withdraw the
proposed amendments to consider solutions. However further concerns were raised in the past
two years and a discussion document dealing with the tax treatment of amounts received by or
accrued to portfolios of collective investment schemes is proposed for public comment, prior to
any amendments to the tax legislation.

Exchange control
Resident individuals may use their single discretionary allowance to participate in online foreign‐
exchange trading activities but may not use their credit or debit cards to do so. However, this
dispensation will not apply retrospectively and any contravention before this date must still be
regularised. South African residents may transfer, for foreign investment purposes, authorised
capital in excess of R10 million per year through offshore trusts, subject to the current tax
application and reporting requirements.

14. Conclusion
In his first Budget Speech, the Minister acknowledged that we face a tough task of balancing the
books in the face of reduced tax collections, dismal growth and burgeoning financial
commitments.
He informed that the longer than expected duration of the COVID - 19 pandemic, along with civil
unrest, resulted in the original growth projections not being met. However, revenue collection was
bolstered by an increase in commodity prices, which are already on the wane. Fiscal policy
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should not be relying on this “artificial” level of revenue collection to continue. These cataclysmic
events , the pandemic and the civil unrest have forced us to seriously consider an appropriate
safety net for our citizenry, funded by stimulating economic growth rather than via tax revenues.
The Minister struck a cautious approach to the fiscal policy required to strengthen our economic
situation, but under the circumstances, there are some positives attached to this year’s Budget.
Budget highlights:
1. No personal income tax increases
2. No increase in fuel or Road Accident Fund levies
3. Proposed corporate tax rate reduction
4. New bounce-back scheme to be launched to support SMEs
5. Acceleration of the implementation of critical structural reforms
6. The Zondo report and the Public Procurement Bill will be used as catalysts to stem the blight
of corruption
7. “Two-pot” system proposing immediate access in return for the proposed preservation for
retirement fund members
8. Amendments to regulation 28 to allow for more investment in infrastructure and better
reporting thereon
As with last year’s Budget, this year’s Budget has no major tax increases. Tax relief has been
afforded to personal taxpayers via an inflation related adjustment to the marginal rate tax tables.
In addition, the corporate tax rate is to be reduced from 28% to 27%, effective for tax years ending
on or after 31 March 2023.
The budget theme for this year sent out a strong resolute message that Government is attempting
to address our debt crisis and corruption, speed up structural reform and rein in state owned
entities’ misspent budgets. The proposed short-term access in relation to the two-pot system will
also attempt to alleviate the pressure those individuals suffering from financial strain.
The Minister acknowledged that we face steep and daunting challenges ahead. He however
urged us to show the resilience as a nation that we have shown in the past to overcome such
hurdles. He informed us that we will need to strike a critical balance between saving lives and
restoring livelihoods, while supporting inclusive growth. The Minister urged us to stay the course
and not be disheartened, and to this end highlighted the phrase saying “You won't realise the
distance you have walked, until you look around and realise how far you have been”.
PLEASE NOTE THAT THE INFORMATION PROVIDED IN THIS CIRCULAR IS BASED ON PROPOSALS MADE
IN THE NATIONAL BUDGET SPEECH DELIVERED ON 23 FEBRUARY 2022 IN PARLIAMENT. UNTIL THE
PROPOSALS HAVE FORMALLY BEEN PROMULGATED IN LEGISLATION, THEY WILL ONLY BE VIEWED AS
PROPOSALS.

Income Tax Calculator
If you want to calculate your monthly income tax and compare it to that of last year, you can
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make use of Old Mutual’s Income Tax Calculator, which has been updated to also include the
tax changes applicable to retirement funds. You will therefore be able to see the benefits of
retirement reform where your income tax is concerned.

This calculator takes your monthly income, retirement contributions, medical aid fund
contributions and your employer’s contribution to a medical aid fund and retirement funds into
account and can be found via the following link:

https://www.oldmutual.co.za/personal/tools-and-calculators/income-tax-calculator

Compiled by: Personal Finance Legal & Product Legal
Date: 23 February 2022
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